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Panel C: Stock-Watson cointegration test

Ho: q(kk-r) Statistic Critical values for g(4.3)
q(2,0) -2.2493 1% -24.1694
2.1 -17.4208" 5% -17.4041

10% -14.0011
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Regime properties
Probability

Regime 1 0.7217

Regime 2 0.2783
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Table 5. High- and low-volatili

v versus recession and expansion outcomes.

High Volatility _Low Volatility Count
Recession 288 302 590
Expansion 282 977 1259

Count 570 1279 1849





