
 

I am trying to estimate stochastic volatilty models with 12.1 State-Space Approximation.  

1. I find the  u as

using  Commandeur & Koopman, An Introduction to State Space Time Series Analysis(Chapter 5). 
2. and for the second part I organized it as
newseries = exp(u)  
I take the anti-log to make the data similar form with the starter series I used in the second step (SV.RPF)
I put the newseries = exp(u)  data to a new  excel.format called newseries where k== exp(u)  
and continue the process as  newseries(k)  is in same form  with usxuk


[bookmark: _GoBack]I'm sending the codes I've combined and the two excel format fort he first part and the second part. Is the logic true and can I do this that way? 
 I will be so pleased if you could help me. Thanks in advance 
